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Dear associates, business partners, dear colleagues,
Let me present the annual report of OQEMA, s.r.o. for 2019, a year in which we succeeded in continuing the good
business of the previous year and to maintain the profits of the company on a very high level achieved in the past
period. My sincerest thanks for this great result go mainly to our employees who make a highly experienced team
with a proactive approach to our customers and who are always ready to provide quality services upon good
knowledge of the customers’ needs and demands.

Business plan
Our main business plan is to produce and distribute industrial chemicals and chemical specialities for our
customers in industry, agriculture, and trade. Thanks to the professional team of our employees, their extensive
experience and thorough knowledge of the industrial market and the environment of the individual fields
of industry we are offering new and innovative solutions with an added value. Our competitive advantage is based
on providing a full range of services in delivering chemicals and on technical support for selected industries, which
include especially:

• Production of paints, adhesives and building chemistry
• Treatment of drinking, technical, and waste water
• Production of cosmetics, cleaning agents and consumer chemistry for households
• Pharmaceutical industry
• Food industry and production of animal feeds
• Engineering and surface treatment of metals.

We are a part of the OQEMA group that belongs to the leading distributors of industrial chemicals, chemical
specialities and services in Europe. At the moment the group has nearly 1,200 employees in 21 countries across
Europe and an extensive network of competent partners. More than 27,000 customers benefit from a wealth
of knowledge and extensive portfolio of the products in our offer list, which includes over 15,000 items.

We are a part of the OQEMA group that belongs to the leading distributors of industrial chemicals, chemical
specialities and services in Europe. At the moment the group has nearly 1,200 employees in 21 countries across
Europe and an extensive network of competent partners. More than 27,000 customers benefit from a wealth
of knowledge and extensive portfolio of the products in our offer list, which includes over 15,000 items.

Market share and development of sales
In the previous year, economy in the Czech Republic continued to grow, but in the second half of 2019 there was
a gradual decrease in the demand for industrial chemicals. The total sales for 2019 reached CZK 1,164 million,which
is a less than 5 % drop compared to 2018. The main reason of this drop in sales was a lower price level of industrial
chemicals on the entire market, while the volume of chemicals sold remained the same as in the previous year.

Despite the drop in earnings and further increase of staff costs related to the situation on the labour market,
we managed to achieve a profit before tax equalling to CZK 32.578 million,which is only 124 thousand CZK less than
in 2018. EBITDA for 2019 was CZK 46.926 million, i.e. less than 4 % drop compared to the year before.We managed
to maintain the same sales of our product line with higher added value from our stock and achieved increased
growth in the sales of specialty chemicals. In 2019 we extended our range by 69 new products and at the end of the
year we had a total of 1,392 different chemicals and chemical specialties on our offer, including technical support
for selected applications.

Just as in the previous year, besides the distribution of essential industrial chemicals we concentrated also on
developing distribution of special chemicals in which we are seeing a potential for further growth and possible
expansion of our offered services. This was also the main focus of our activities on the market, covering trade fairs,
exhibitions, and congresses where we, individually or as part of the OQEMA group promoted our products and
services and sought new suppliers for selected segments of the industry.

One of the key events of the previous year was traditionally the “European Coatings Show” in Nuremberg, which
we attended in March 2019.We won the “Best Distributor Award for 2019” there, a prize of the Synthomer company,
our long-standing supplier of dispersions and powder polymers used in the production of paints, adhesives, and
building chemistry. Just like in the year before,we were the partners of the “Pigments and Binders Conference” held
in the Czech Republic, which took place in November for the 12th time.

In the food industry we premiered as exhibitors at the “Food Ingredients” trade fair held in Paris in December 2019
where we had an opportunity to meet with many customers and negotiate a potential expansion in food and drink
additives with potential suppliers.
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In cosmetics and consumer chemistry for households we participated in the “IN-Cosmetics” trade show in Paris and
in the “SEPAWA” international congress in Berlin, focusing mainly on detergents and cleaning agents.

At the end of the year we succeeded in concluding an agreement with ITALMATCH CHEMICALS that specialises
in high-performance additives for water treatment and processes in oil, gas, industrial lubricants and plastics.
The exclusive partnership agreement covers the distribution of the AWS product lines (Advanced Water Solutions),
i.e. the brands Dequest®, Dequest® FS, Turpinal® phosphonates, Dequest® P/PB, Bellasol®, Belclene® and Belsperse®
LMW polymers, BromiCide® corrosion inhibitors, Belcor® / Bricorr® corrosion inhibitors and Qualifloc® flocculants,
which we will be offering to our customers together with application and technical support.

Daughter company OQEMA, s.r.o., Slovakia
Our daughter company OQEMA, s.r.o. from Slovakia achieved total sales of EUR 8,902 thousand in 2019, which
means a 25 % drop in sales compared to 2018. Despite the significant drop in sales it achieved EUR 144,28 thousand
profit before taxing, i.e. approximately the same as in the previous year after the subtraction of the excessive return
from refunded VAT.

Investments in 2019
In 2019 the main investments went mainly towards the development of our new office building in Slatiňany, which
started in July and will be finished in the second half of 2020.

As part of modernisation of equipment at our central warehouse in Slatiňany we invested in a new roller track with
controlled drive for filling flammables and a new semi-automatic filling station for inorganic chemicals that meets
the highest standards of work safety.

At our unit in Sokolov we invested in a better security of our production facilities and in disaster prevention that
included the installation of a new CCTV system enabling a faster reaction in case of a chemical leak or any other
unforeseeable emergency situation.

In the sphere of environment, we continued with our project covering the “Mitigation of an old environmental
burden at EURO-Šarmwarehouse complex, Pilsen-South”. The aim of the project is tomitigate an old environmental
burden at a complex in Pilsen and to eliminate or at least minimize the health and ecological hazards occurred in
the past due to pollution of the geological environment and underground waters, especially by chlorinated aliphatic
hydrocarbons. The project is funded from our own resources as well as from the State Environmental Fund,
the Environment Operational Programme for old ecological burdens.

Staff training and education
In the previous year our company paid great attention to the level of quality of our employees. We continued
in systematic training of our staff in chemical legislation, environmental protection, prevention of severe
emergencies, and in foreign languages.

Environmental protection and the integrated Management System (IMS)
In accordance with its policy, the company maintains and develops an integrated management system focusing
on the quality and protection of the environment, and a system of safety and health at work management in line
with the requirements of ČSN EN ISO 9001, ČSN EN 14001 and the Responsible Care programme.

The company defines and meets goals aiming at improving quality, environmental profile and prevention of safety
hazards. Through an ongoing modernisation of our facilities we are increasing the level of safety and protection
of health of our employees and the public.

In May there was a supervisory audit of the quality system certification pursuant to ČSN ISO 9001:2015 as well as
of the environmental certification under ČSN ISO 14001:2015. No shortcomings were found.

We successfully passed also the supervisory audit in distribution of animal feeds and managed to maintain
the existing system of feeds safety certification under GMP+ B1.

To ensure a continuous improvement of the internal control of our processes we increased the number of qualified
internal auditors and internal audits focusing on special legislative requirements.

Just as every year, the system was checked by the strictest of auditors – our customers. In all cases we had been
approved as a qualified supplier, which we are perceiving as a commitment for our further activities
and collaboration with our partners.

Under the environmental protection system,we evaluated the defined indicators for separation of waste, emissions
of volatile substances, consumption of water and fuels. In waste management we had a good experience with
taking part in the ECOBAT battery collecting system and we are planning further similar projects for a higher
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involvement of all our employees in an even better system of waste separation.

This year our company also underwent the regular audit of the Czech Environmental Inspectorate aimed atmeeting
the legislative requirements regarding environmental protection and handling of chemicals. No breaches of the
valid legislation were found during the inspections in our warehouses.

Under the system of preventing severe disasters, our central warehouse in Slatiňany was checked during
a demanding audit involving many controlling authorities, this time again without any serious shortcomings found.
The preparedness of the warehouse for emergency situations was tested again under a special themed exercise held
together with the Fire Rescue Brigade of Chrudim. These exercises are highly appreciated by both parties and
increase the safety of our operation.

In the forthcoming year we are planning to extend our integrated system by other certifications,which shall provide
for higher quality of our services in delivering food additives as well as bottling and warehousing of chemicals.

Risk management

In 2019 we updated the risk management system and then assessed the individual risks in terms of negative
impacts on the company and its undertaking. Upon this analysis we then adopted measures aimed at minimizing
these risks.

Expected development and strategy in 2020
In 2020 we are expecting a positive development of our business.We will continue focusing on seeking further new
opportunities to develop sales and improve services for our customers, especially in the sphere of special chemicals.
At our Slatiňany facility we will complete the investment in the new office building and will prepare documentation
for a further phase of reconstruction of the central warehouse, which will involve bottling of corrosive liquids.

In Pilsen we will continue with the “Mitigation of an old environmental burden at EURO-Šarm warehouse complex,
Pilsen-South” project.

In Šenov, 10 March 2020 Ing. Oldřich Zahradník

Chief Executive Officer
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Company OQEMA, s.r.o.

Registered office Těšínská 222, 739 34 Šenov

Legal form Společnost s ručením omezeným

List of persons (person, legal entity) with more than 20% share of the capital

OQEMA AG

Ing. Oldřich Zahradník

Object of activity

– Purchase of goods for resale and sale

– Production and import of chemicals and chemical products classified as explosive, oxidizing, extremely
flammable, highlyflammable, flammable, highly toxic, toxic, carcinogenic, mutagenic or toxic for reproduction,
dangerous for the environment,and sale of chemical products classified as highly toxic and toxic

– Production and sale of chemicals and chemical products classified as flammable, harmful, corrosive, irritant,
sensitizing

Date of establishment 31. 7. 1995, registration in registered office under label C38395

Company management Chief Executive Officer Ing. Oldřich Zahradník

Financial Manager Ing. Marcela Šmigalová

Investment Director Luboš Hadrava

Operations Director Ing. Alena Hadravová

Head of Purchasing Ing. Libuše Čebišová

Head of Sale Ing. Jan Jedlička

Marketing Manager Ing. Petr Špinler

Number of employees as of December 31, 2019 101

Members of statutory bodies Ing. Oldřich Zahradník

The share in the registered capital of other companies

70 % OQEMA, s.r.o., Slovensko

100 % PPD CHEMICALS s.r.o.
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2011 2012 2013 2014 2015 2016 2017 2018 2019

Net income before tax 3,537 7,949 7,649 5,813 33,207 33,577 37,491 32,703 32,578

Income tax on ordinary activities 345 1,751 1,556 1,056 5,605 6,286 5,743 6,434 8,617

Ordinary Income 3,192 6,198 6,093 4,757 27,602 27,291 31,748 26,269 23,961

2011 2012 2013 2014 2015 2016 2017 2018 2019

Total 99 98 93 93 94 96 98 100 101

Ordinary Income 2011 - 2019

Average of Employees 2011 - 2019

0

5,000

10,000

15,000

20,000

25,000

30,000

35,000

40,000

2011 2012 2013 2014 2015 2016 2017 2018 2019

Net income before tax
Income tax on ordinary activities
Ordinary Income

88

90

92

94

96

98

100

102

2011 2012 2013 2014 2015 2016 2017 2018 2019



- 7 -

ASSETS LIABILITIES

Stock subscriptions receivables 0 Equity 319,068

Fixed assets 231,184 Reserves 962

Inventory 79,297 Long-term obligations 32,005

Receivables 149,879 Short-term obligations 119,543

Financial assets 7,018 Accruals 99

Accruals 4,299

TOTAL 471,677 TOTAL 471,677

Structure of Assets and Liabilities as of 31.12.2019

Stock subscriptions receivables

Fixed assets

Inventory

Receivables

Financial assets
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Assets

Liabilities
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2011 2012 2013 2014 2015 2016 2017 2018 2019

Turnover from goods 915,27 952,86 935,09 454,22 402,48 368,64 384,63 416,77 377,90

Turnover from own products 19,66 16,01 22,44 582,99 634,54 612,30 704,81 803,96 786,07

Turnover total 934,93 968,87 957,53 1,037.21 1,037.02 980,94 1089,44 1,220.73 1 163.97

2011 2012 2013 2014 2015 2016 2017 2018 2019

Equity 156,044 163,069 170,970 177,271 206,726 234,867 264,030 294,916 319,068

Registered Capital 105,500 105,500 105,500 105,500 105,500 105,500 105,500 105,500 105,500

Turnover 2011 - 2019

Equity and Basic Capital 2011 - 2019
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Registered office of OQEMA, s.r.o. Těšínská 222, 739 34 Šenov

Phone +420 597 485 910

Fax +420 596 831 102

Web address https://oqema.cz

E-mail oqema@oqema.cz

Twitter @EuroSarm

GPS coordinates 49°47'26.8"N 18°23'40.8"E

Central wareouse Slatiňany Vítězství 251, 538 21 Slatiňany

Phone +420 469 777 763

Fax +420 469 777 700

GPS coordinates 49°55'12.8"N 15°49'36.9"

Warehouse Šenov Těšínská 222, 739 34 Šeno

Phone +420 597 485 919

Fax +420 597 485 900

GPS coordinates 49°47'23.6"N 18°23'39.6"E

Warehouse Plzeň Velenická 230/91, 326 00 Plzeň

Phone +420 376 944 444

Fax +420 376 944 440

GPS coordinates 50°10'52.4"N 12°40'05.1"E

Production in Sokolov Tovární 2093, 356 80 Sokolov

Phone +420 354 777 991

Fax +420 354 777 990

GPS coordinates 50°10'52.4"N 12°40'05.1"E

Zastoupení pro Slovensko OQEMA, s.r.o

Phone +421 465 420 778

Phone +421 465 420 779

Fax +421 465 420 780

Web address http://www.oqema.sk

E-mail oqema@oqema.sk
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Independent Auditor’s Report

to the member of
OQEMA, s.r.o.
Těšínská222, 739 34 Šenov
Reg.No.:639 88 186

Opinion

We haveaudited the accompanyingfinancial statementsof OQEMA,s.r.o., (hereinafter also
the “ Company” ) prepared in accordancewith accounting principles generally accepted in
the Czech Republic, which comprise the balance sheet as at 31 December 2019, and the
income statement, statement of changesin equity and statement of cashflows for the year
ended31.12.2019 and notes to the financial statements, including a summaryof significant
accounting policies and other explanatory information. For details of the Company, please
seeSection 1 of Notes to the financial statements.

In our opinion, the financial statementsgive a true and fair view of the financial position of
OQEMA,s.r.o. asat 31 December2019, and of its financial performance and its cashflows
for the year then ended in accordancewith accounting principles generallyaccepted in the
Czech Republic.

Basisfor Opinion

We conducted our audit in accordance with the Act on Auditors and the Council and
Auditing Standards of the Chamber of Auditors of the Czech Republic, which are
International Standards on Auditing (ISAs),as amended by the related application clauses.
Our responsibilities under this law and regulation are further described in the Auditor’s
Responsibilitiesfor the Audit of the Financial Statements section of our report. We are
independent of the Company in accordancewith the Act on Auditors and the Code of
Ethicsadopted by the Chamber of Auditors of the CzechRepublicand we havefulfilled our
other ethical responsibilities in accordancewith these requirements. We believe that
theaudit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other matters

Thefinancial statements for the period ended 31 December2018 were audited by another
auditor who expressed an unmodified opinion on those financial statements dated
08 February 2019.

Other Information Presentedin the Annual Report

In compliance with Section 2(b) of the Act on Auditors, the other information comprises
the information included in the Annual Report other than the financial statements and
auditor’s report thereon. TheManaging Director is responsiblefor the other information.

Our opinion on the financial statementsdoesnot cover the other information. In connection
with our audit of the financial statements,our responsibilityis to read the other information
and, in doing so, considerwhether the other information ismaterially inconsistentwith the
financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. In addition, we assesswhether the other information has been
prepared, in all material respects, in accordance with applicable law or regulation, in
particular, whether the other information complieswith law or regulation in termsof formal
requirements and procedure for preparing the other information in the context of
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materiality, i.e. whether any non-compliance with these requirements could influence
judgments made on the basisof the other information.

Basedon the proceduresperformed, to the extent we are able to assessit, we report that:

� The other information describing the facts that are also presented in the financial
statements is, in all material respects,consistent with the financial statements; and

� Theother information is prepared in compliancewith applicable law or regulation.

In addition, our responsibility is to report, basedon the knowledge and understanding of
the Companyobtained in the audit, on whether the other information containsanymaterial
misstatementof fact. Basedon the procedureswe haveperformed on the other information
obtained, we havenot identified anymaterial misstatementof fact.

Responsibilitiesof the Company’sManaging Director for the FinancialStatements

The Managing Director is responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally accepted in the
Czech Republic and for such internal control as the Managing Director determines is
necessaryto enable the preparation of financial statements that are free from material
misstatement,whether due to fraud or error.

In preparing the financial statements, the Managing Director is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Managing Director either intends to liquidate the Company or to ceaseoperations, or has
no realistic alternative but to do so.

Auditor’s Responsibilitiesfor the Audit of the FinancialStatements

Our objectives are to obtain reasonableassuranceabout whether the financial statements
asa whole are free from material misstatement,whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance,but is not a guarantee that an audit conducted in accordance with ISAswill
always detect a material misstatement when it exists.Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of userstaken on the basisof
these financial statements.

Aspart of an audit in accordancewith the above law or regulation, we exerciseprofessional
judgment and maintain professional scepticismthroughout the audit. We also:

� Identify and assessthe risks of material misstatement of the financialstatements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basisfor our opinion. Therisk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions,misrepresentations,or the override of internal control.

� Obtain an understanding of internal control relevant to the audit in order to design
audit proceduresthat are appropriate in the circumstances,but not for the purpose of
expressingan opinion on the effectivenessof the Company’s internal control.

� Evaluate the appropriateness of accounting policies used and the reasonablenessof
accounting estimates and related disclosuresmade by the Managing Director.
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� Conclude on the appropriatenessof the Managing Director’s useof the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue asa going concern. If we conclude that a material
uncertainty exists,we are required to draw attention in our auditor’s report to the
related disclosuresin the financial statements or, if such disclosuresare inadequate, to
modify our opinion. Our conclusionsare basedon the audit evidenceobtained up to
the date of our auditor’s report. However, future eventsor conditions may causethe
Company to ceaseto continue asa going concern.

� Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achievesfair presentation.

We communicatewith the Managing Director regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficienciesin internal control that we identify during our audit.

Prague,10.03.2020

Rödl & Partner Audit, s.r.o.
Platnéřská2, 110 00 Praha1
LicenceNumber 354
representedby the managing director

AndreasHöfinghoff

Ing. Martin Krásný,statutory auditor, licensenumber 2286
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