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Introductory word of the CEO

Dear associates, business partners, colleagues,

let me present you to the annual report of EURO-Sarm spol. sr.o. for the year 2017, in which we celebrated 25 years of
successful operations with our business partners, and at the same time concluded a period when we were operating under
the trademark EURO-Sarm. Over the past 25 years, we have become one of the most important distributors of industrial
chemicals and chemical specialties in the Czech Republic, and we believe that we will successfully continue in our ventures
under our new brand name OQEMA, which we started using together with other companies within OVERLACK group on 1st
January 2018. This change was mainly due to the fact that we were operating under many different brand names in Europe
and were thus less recognisable for our customers and suppliers.

At present, OQEMA Group ranks among the leading distributors of chemical specialties, commodities and services in Europe
with turnover exceeding CZK 17 billion. It brings together more than 965 employees in 17 countries across Europe and has an
extensive network of competent partners. More than 27,000 customers can benefit from a wealth of knowledge, customer
tailored solutions and a wide range of products including over 12,000 items. We also greatly appreciate the growing number of
renowned suppliers who entrust us with the exclusive distribution of their high quality products.

What is important is that even under the new brand OQEMA we will continue our business as we have done before. We will
only change our name, but not ourselves neither our values. Such a change of how we are seen will allow us to move forward
even further in the European direction. Nevertheless, OQEMA still remains a family business and our internal structures as
well as your contact partners also remain the same. The main pillar of our success will be the extensive network of satisfied
customers for whom we create our services with maximum effort and emphasis on understanding their needs.

Business plan
Our main business plan is the production and distribution of industrial chemicals and chemical specialties for industrial,
agricultural and commercial customers. Our competitive advantage is built on the provision of comprehensive services in the
field of chemical supply and technical support for selected industry sectors, which are mainly:

* production of coatings, adhesives and construction chemistry

* treatment of drinking, non-potable and waste water

* production of cosmetics, cleaning products and consumer chemicals for households

* pharmaceutical industry

+ food industry and feed production

* mechanical engineering and surface treatment of metals
Thanks to the professional team of our employees with years of experience, industry knowledge as well as the familiarity with
the environment of individual industries, we offer new, innovative solutions with added value for our customers.

Market share and sales growth

In 2017, we managed to build on the successes of the previous year and, together with the increase in sales, we also increased
the company's profitability above the record level reached last year. This success was achieved mainly thanks to the great
efforts of our employees, who once again demonstrated their qualities, teamwork and proactive approach towards
customers. A big thanks to them.

Compared to 2016, the company's total revenues for the year 2017 increased by 11.4% to CZK 1,101.9 million. The company's
economic outturn came to CZK 37,491 million before tax which was the highest value in our history. EBITDA has also
increased, it was CZK 51,872 million in 2017, which is CZK 3,315 million more than in the previous year.

In addition to the favourable economic situation, more factors were involved in increasing the company's profitability. One of
them was undoubtedly the modernization and increase of the storage capacity at the central warehouse in Slatiflany, which
allowed us to optimize the purchase of products according to the market situation and, at the same time, to improve the
handling and storage of goods. Thanks to this, we managed to significantly increase the sales of our warehouse goods and as
well as its profitability. As a long-term and reliable distributor of Synthomer products in the field of specialty chemicals, we
have expanded our business cooperation and since 1st January 2018 we became an exclusive distributor of Axilat dispersion
and Axilat powder polymers, which has enhanced our existing portfolio for industrial application customers.

The cooperation within the OQEMA group has had a positive effect, sharing purchasing information and a broader product
portfolio allows us to find new opportunities to develop sales and improve services for our customers.

Subsidiary OQEMA, s. r.0., Slovakia

Our subsidiary SLOVCHEMA distribution s.r.o. Slovakia achieved turnover growth of 11% in 2017 compared to 2016, when total
sales amounted to EUR 9,076 thousand. Despite this positive development of sales, the company ended in loss of EUR 72
thousand in 2017. The main cause is due to a dispute with a Tax Office that did not recognize the right to a refund of VAT on
the export of goods amounting to EUR 177 thousand. A lawsuit is currently underway to recover this amount.



Introductory word of the CEO

Investments in the year 2017

The main investment in 2017 was the implementation of stage Ill. of the reconstruction of the central warehouse in Slatifany,
where we have completed a new hall for the placement of empty transport packages and a warehouse for storage of finished
products in transport packages which is partly heated and will be used for storing products requiring a higher storage
temperature.

In order to increase the safety of storage, we have bought two new sulfuric acid tanks for the warehouse in Slatifiany to
replace the old tanks. The complete piping distribution for nitric acid was reconstructed in the Pilsen warehouse.

In the field of the environment, we continued in preparation of the project "Rehabilitation of old ecological burdens in the
area of EURO-Sarm, warehouse PlzeR-southern part", on the basis of which the SEF was asked to provide financial support
from the Operational program Environment on old ecological burdens. The project aims at eliminating or at least minimizing
the health and environmental risks in the former Pilsen warehouse due to pollution of the rock environment and
groundwater, especially by chlorinated aliphatic hydrocarbons.

In the field of safety prevention, the first aid training was followed by a purchase a defibrillator for the warehouse in Slatifiany.

Employee training

Last year, the company placed great emphasis on the staff training requirements. The number of staff training hours has
been increasing for several consecutive years. This year's focus is on standard chemicals legislation, environmental protection
and major accident prevention, especially social responsibility, code of ethics, and sales segment expertise.

Environmental Protection and Integrated Management System (IMS)

An integrated management system is in place within the company, its main and permanent aim is to continuously improve
processes, especially meeting customer needs by delivering adequate quality, environment protection and improving work
safety.

Last year, we successfully passed audits of Certified Quality Systems (according to CSN 1SO 9001: 2009) and the environment
(according to CSN 1SO 14001: 2005) by the Certification Body without any nonconformity findings.

We have successfully vindicated a system of good manufacturing practice for the production of hydrogen peroxide for
another three years.

We have also been evaluated without any nonconformities in the GMP + Feed Surveillance and Surveillance Audit.

The integrated system was then monitored by internal audits throughout the year, supplier audits were performed to verify
the quality of strategic raw materials and assess their suppliers.

As every year, our system has also been tested by the most stringent auditors - our customers. In all cases, our system was
evaluated as eligible.

Results of controls and audits have consistently introduced corrective measures that have led to further improvements to the
established system.

For the year 2018, we are intensively preparing for the recertification of the ISO system according to the revised standards
and recertification of the GMP + system. For the next year, this will not be the only vindication of a certified system - within
the voluntary framework of the Responsible Care Volunteer Program for Environment, Health and Safety. In addition to a
vindication of certification that is ahead of us in the field of major accidents prevention, our classified centres will be subject
to integrated control by state authorities .

We believe that due to the responsible attitude and work of all our staff to the established values within the integrated
management system, the 2018 recertification will be as successful as all previous ones, and we will be able to ensure quality
cooperation for all stakeholders.

Estimated development and strategy in 2018

In 2018, we expect the continued positive development of our economic outturn and our business ventures. Our focus will be
on seeking new opportunities how to develop sales and service improvements for our customers. We will further improve the
beneficial cooperation within the OQEMA Group. We will start the implementation of the project " Rehabilitation of old
ecological burdens in the area of EURO-Sarm, warehouse Plzefi-southern part".

In Senov, 14th February 2017
Ing. OldFich Zahradnik
CEO
OQEMA, s.r.o.



Basic Company Data

Company: OQEMA, s.r.o.
Registered office: T&3inska 222, 739 34 Senov
Legal form: Limited liability company

List of persons (person, legal entity) with more than 20% share of the capital:

OQEMA AG

Ing. OldFich Zahradnik

Object of activity:

- Purchase of goods for resale and sale

- Production and import of chemicals and chemical products classified as explosive, oxidizing, extremely flammable, highly
flammable, flammable, highly toxic, toxic, carcinogenic, mutagenic or toxic for reproduction, dangerous for the environment,

and sale of chemical products classified as highly toxic and toxic

- Production and sale of chemicals and chemical products classified as flammable, harmful, corrosive, irritant, sensitizing

Date of establishment: 31.7.1995, registration in registered office under label C38395

Company management: Chief Executive Officer

Oldrich Zahradnik

Financial Manager

Marcela Smigalova

Investment Director

LuboS Hadrava

Operations Director

Alena Hadravova

Head of Purchasing

Libuge Cebigova

Head of Sale Jan Jedlicka
IT Manager Petr Podlesny
Marketing Manager Petr Spinler
Number of employees: as of December 31, 2017 98
Members of statutory bodies: OldFich Zahradnik, Heinrich Eickmann

The share in the registered capital of other companies:

70 % OQEMA, s.r.o.

100 % PPD CHEMICALS s.r.o.




Ordinary Income 2010 - 2017

(in thousands of Czech Crowns)

2010 2011 2012 2013 2014 2015 2016 2017
Net income before tax -15,230 3,537 7,949 7,649 5,813 33,207 33,577 37,491
Income tax on ordinary activities - 345 1,751 1,556 1,056 5,605 6,286 5,743
Ordinary Income -15,230 3,192 6,198 6,093 4,757 27,602 27,291 31,748
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Average of Employees 2010 - 2017

2010 2011 2012 2013 2014 2015 2016 2017
Total 25 99 98 93 93 94 96 98
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Structure of Assets and Liabilities as of 31.12.2017

(in thousands of Czech Crowns)

ASSETS LIABILITIES

Receivable for sub. capital 0| Equity 264,030
Long-lived assets 222,737 | Reserves 0
Inventory 81,808 | Long-term liabilities 111,000
Short-term receivables 172,023 | Short-term liabilities 121,851
Short-term financial assets 16,833 | Accruals 0
Accruals 3,480

TOTAL ASSETS 496,881 TOTAL LIABILITIES 496,881

Assets

B Receivable for subscribed capital

B Long-lived assets
Inventory

B Short-term receivables

B Short-term financial assets

W Accruals

Liabilities
B Equity
Reserves
Long-term liabilities
B Shor-term liabilities

Accruals



Turnover 2010 - 2017

(in thousands of Czech Crowns)

2010 2011 2012 2013 2014 2015 2016 2017
Turnover from goods 86.55 915.27 952.86 935.09 454.22 402.48 368.64  384.63
Turnover from own products 20.78 19.66 16.01 22.44 582.99 634.54 61230 704.81
Turnover total 107.33 934.93 968.87 957.53  1,037.21 1,037.02  980.94 1,089.44
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Equity and Basic Capital 2009 - 2016

(in thousands of Czech Crowns)

2010 2011 2012 2013 2014 2015 2016 2017

Equity 152,048 156,044 163,069 170,970 177,271 206,726 234,867 264,030
Registered Capital 105,500 105,500 105,500 105,500 105,500 105,500 105,500 105,500
210,000 B Equity
180,000 M Registered Capital
150,000
120,000
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Financial Statement of the company

A copy of the Company'’s financial statements is attached to the Annual Report and is in the range of:

Full Balance Sheet at December 31, 2017.

Profit and Loss Statement in full breakdown on December 31, 2017.
Annex to the Financial Statement for the year 2017.



Contacts

Registered office of OQEMA, s.r.o.

T&3inska 222, 739 34 Senov, Czech Republic

Phone

+420 597 485910

Fax

+420 596 831 102

Web address

http://www.ogema.cz

E-mail

ogema@ogema.cz

Twitter

@EuroSarm

GPS coordinates

49°47'26.8"N 18°23'40.8"E

Central warehouse Slatifiany

Vitézstvi 251, 538 21 Slatiflany, Czech Republic

Phone

+420 469 777 774

Fax

+420 469 777 700

GPS coordinates

49°55'12.8"N 15°49'36.9"E

Warehouse Senov

T&3inska 222, 739 34 Senov, Czech Republic

Phone

+420 597 485 919

Fax

+420 597 485 900

GPS coordinates

49°47'23.6"N 18°23'39.6"

Warehouse Plzen

Velenicka 230/91, 326 00 Plzen, Czech Republic

Telefon

+420 376 944 442

Fax

+420 376 944 440

GPS coordinates

49°43'23.2"N 13°25'07.0"E

Production in Sokolov

Tovarni 2093, 356 80 Sokolov

Phone

+420 354 777 991

Fax

+420 354 777 990

GPS coordinates

50°10'52.4"N 12°40'05.1"E

Subsidiary company in Slovakia

OQEMA, s.r.o.

Phone +421 465420778
Phone +421 465 420 779
Fax +421 465 420 780
Web address http://www.ogema.sk
E-mail ogema@ogema.sk
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final accounts
as of 31 December 2017
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Report of independent auditor
about verification of the final accounts compiled as of 31.12.2017

intended for the partners of the company OQEMA, s.r.o.

Identification of the accounting unit:

Company: OQEMA, s.r.o0.

Reg. No.: 639 88 186

Registered office: Tésinska 222, 739 34 Senov
Legal form: Limited liability company

Registration in the Commercial Register:  Regional Court Ostrava C 38395

Subject of enterprise: - Purchase of goods for the purpose of their further

sale and sales

- Production and import of chemical substances and
chemical preparations classified as explosive,
oxidizing, extremely flammable, highly flammable,
flammable, highly toxic, toxic, carcinogenic,
mutagenic, toxic for reproduction, dangerous to the
environment and sales of chemical preparations
classified as highly toxic and toxic

- Production and sales of chemical substances and
chemical preparations classified as flammable,
harmful to health, caustic, irritating, sensitizing

The report is submitted by: Ing. Eleni Lipperova - auditor
Authorization number 2016
Postovni 2
702 00 Ostrava

Annexes: Balance sheet as of 31. 12. 2017

Profit and loss statement as of 31. 12. 2017
Annex to the final accounts as of 31. 12. 2017
Overview of changes of own capital as of 31. 12.

2017
Overview of cash flows as of 31. 12. 2017

signed



(w)

Statement of the auditor

I have performed an audit of the enclosed final accounts of the company OQEMA, s.r.o.
compiled on the basis of the Czech accounting regulations, which consist of the Balance Sheet
as of 31. 12. 2017, Profit and loss statement, Overview about changes of own capital and
Overview about cash flows for the years ending on 31. 12. 2017, and Annexes to these final
accounts, which includes a description of the applied significant accounting methods and
other explanatory information. The data about the company OQEMA, s.r.o. are identified in
the section “General data” of the Annex to these final accounts.

According to my opinion, the final accounts provide a true and fair picture of the assets and
liabilities of the company OQEMA, s.r.o. as of 31. 12. 2017 and of the costs and revenues and
its EBIT and cash flows for the year ending on 31. 12. 2017 in compliance with the Czech
accounting regulations.

Basis for the statement
I have performed the audit in compliance with the Act on auditors and the standards of the

Chamber of Auditors of the Czech Republic (CA CR) for the audit, which are the
international standards for audit (ISA) or, as the case may be, completed and amended ones
by the related applicable clauses. My responsibility established by the said regulations is
described in detail in the section Responsibility of the auditor for the audit of the final
accounts. In compliance with the Act on auditors and the Ethical Code adopted by the
Chamber of Auditors of the Czech Republic, I am independent of the company OQEMA,
s.r.o. and I have also met other ethical obligations resulting from the said regulations. I
suppose that the evidential information, which I have gathered, provides a sufficient and
suitable basis for the provision of my statement.

Other information identified in the Annual report
Other information is, in compliance with Section 2, Letter b) of the Act on auditors, the
information identified in the Annual report, outside of the final accounts and my report of the
auditor. The managing directors of the company OQEMA, s.r.o. shall be responsible for the
other information.
My statement about the final accounts does not relate to the other information. Nevertheless, it
is a part of my obligations related to the verification of the final accounts to get acquainted
with the other information and assess if the other information is not in a significant (material)
incompliance with the final accounts or my knowledge about the accounting unit obtained
during the verification of the final accounts or if such information does not appear
significantly (materially) incorrect otherwise. I also assess if the other information was
elaborated in all significant (material) aspects in compliance with the applicable legal
regulations. This assessment shall mean if the other information complies with the
requirements of the legal regulations for formal prerequisites and procedure of the elaboration
of the other information in the context of significance (materiality), i.e. if the possible
incompliance with the said requirements would be capable of influencing the judgement made
on the basis of the other information.
On the basis of the performed procedures, to the level to which I can assess, I state that
¢ the other information, which describes the facts that form the subject of depiction in the
final accounts, is in compliance with the final accounts in all significant (material) aspects

and
e other pieces of information were elaborated in compliance with the legal regulations.

Furthermore, I am obliged to state if, on the basis of the findings and awareness about the
company OQEMA, s.r.o., which I have obtained while performing the audit, the other
information includes significantly (materially) incorrect facts. Within the said procedures, I

have not detected any significant (material) incorrect facts in the received other information.
signed



The managing directors of the company OQEMA, s.r.o. shall be responsible for the
compilation of the final accounts providing a true and fair picture in compliance with the
Czech accounting regulations and for such internal control system, which is considered by
them to be vital for the compilation of the final accounts so as it does not include significant
(material) incorrectness caused by deceit or error.

When compiling the final accounts, the managing directors of the company are obliged to
assess if the company is able to exist continually and if it is relevant, describe in the Annex to
the final accounts the issues concerning its continuous existence and the application of the
assumption of the continuous existence in the compilation of the final accounts, with the
exception of the cases when the managing directors plan to dissolve the company or terminate
its activity or, as the case may be, when they have no other real possibility than to do so.

Responsibility of the auditor for the audit of the final accounts

My objective is to obtain adequate certainty that the final accounts as a whole do not include
any significant (material) incorrectness caused by deceit or error and issue a report of the
auditor including my statement. An adequate level of certainty is a high level of certainty;
nevertheless, it is not a guarantee that the audit performed in compliance with the aforesaid
regulations will detect, in all cases in the final accounts, a possible existing significant
(material) incorrectness. Incorrectness may be formed due to deceits or errors and shall be
considered significant (material), if it can be expected realistically that individually or in
accumulation, they could influence economic decisions, which are made by the users of the
final accounts on the basis thereof.

When performing an audit in compliance with the aforesaid regulations, my obligation is to
apply an expert judgement and maintain professional scepticism during the whole audit.
Furthermore, it is my obligation to:

e Identify and assess the risks of significant (material) incorrectness of the final accounts
caused by deceit or error, propose and perform auditor procedures reacting to such risks
and obtain adequate and suitable evidential information so that I could express the
statement on the basis thereof. The risk that I will not detect a significant (material)
incorrectness, which occurred as a result of deceit, is higher than the risk of a failure to
detect a significant (material) incorrectness caused by error because the deceit can
include secret agreements, falsification, intentional omissions, untrue statements or
bypassing internal controls.

e Get acquainted with the internal control system of the company that is relevant to the
audit within such a range so as I could propose auditor procedures that are suitable with
respect to the particular circumstances, not because I could express an opinion about
efficiency of the internal control system.

e Assess suitability of the applied accounting rules, adequacy of the performed accounting
estimates and information identified in this context by the managing directors of the
company in the Annex to the final accounts.

e To assess suitability of the application of the assumption of the continuous existence in
the compilation of the final accounts by the managing directors and the fact if with
respect to the gathered evidential information, there is a significant (material) insecurity
resulting from the events or conditions that can considerably question the ability of the
company to exist continually. If I reach the conclusion that there is such significant
(material) insecurity, it is my obligation to notify, in my report, of the information
provided in this context in the Annex to the final accounts, and if such information is not
sufficient, to express a modified statement. My conclusions concerning the ability of the
company to exist continually are based on the evidential information obtained by me by
the date of my report. Nevertheless, future events or conditions can cause that the

company will lose the ability to exist continually.
signed



» Assess the overall presentation, break-down and content of the final accounts,
including the Annex, and also if the final accounts depict the underlying transactions
in such a way that results in true depiction.

My obligation is to inform the managing directors, among other things, about the planned
scope and timing of the audit and about significant findings, which I made during the course
thereof, including the detected significant shortcomings in the internal control system.

Name of auditor: Ing. Eleni Lipperova
Address: Postovni 2, 702 00
Number of Ostrava 2016
authorization: 16. 2. 2018

Date of report:

Signature of the auditor:

f—

stamp: Auditor — Authorization No. 2016
CACR
Ing. Eleni Lipperova



Zprava nezavislého auditora a ucetni zavérka
k 31. prosinci 2017
spolecnosti

OQEMA, s.r.o.



Zprava nezavislého auditora
o ovéreni tcetni zavérky sestavené ke dni 31. 12, 2017

urcena spole¢nikiim spole¢nosti OQEMA, s.r.o.

Identifikace tifetni jednotky:

Spole¢nost: OQEMA, s.r.o.

IC: 639 88 186

Sidlo: Té&inska 222, 739 34 Senov

Prévni forma: spolecnost s ru¢enim omezenym

Zépis v obchodnim rejstiiku: Krajsky soud Ostrava C 38395

Pfedmét podnikani: - koupé zboZi za ti¢elem jeho dal§iho prodeje a prodej

- vyroba a dovoz chemickych latek a chemickych
ptipravki klasifikovanych jako vybusné, oxidujici,
extrémné hoflavé, vysoce hotlavé, hotlavé, vysoce
toxické, toxické, karcinogenni, mutagenni,
toxické pro reprodukci, nebezpeéné pro Zivotni
prostfedi a prodej chemickych piipravkt
klasifikovanych jako vysoce toxické a toxické

- vyroba a prodej chemickych latek a chemickych
piipravki klasifikovanych jako hoflavé, zdravi
Skodlivé, Ziravé, drazdivé, senzibilizujici

Zpravu piedklada: Ing. Eleni Lipperové — auditor
¢islo opravnéni 2016
Postovni 2
702 00 Ostrava

Prilohy: Rozvaha k 31. 12. 2017

Vykaz zisku a ztraty k 31. 12. 2017

Ptiloha k ucetni zdvérce k 31. 12. 2017

Piehled o zménach vlastniho kapitalu k 31. 12. 2017
Ptehled o penéZnich tocich k 31. 12. 2017



Vyrok auditora

Provedla jsem audit pfiloZené udetni zavérky spoleénosti OQEMA, s.r.o. sestavené na
zaklad€ Eeskych ticetnich pfedpist, ktera se sklada z rozvahy k 31. 12. 2017, vykazu zisku a
ztraty, pfehledu o zménach vlastniho kapitalu a pfehledu o penéZnich tocich za rok kongici
31. 12. 2017, a pfilohy této udetni zdvérky, ktera obsahuje popis pouZitych podstatnych
téetnich metod a dal§i vysvétlujici informace. Udaje o spolenosti OQEMA, s.r.o. jsou
uvedeny v €asti ,,Obecné udaje“ ptilohy této tidetni zavérky.

Podle mého nézoru uletni zavérka podava vE€my a poctivy obraz aktiv a pasiv
spole€nosti OQEMA, s.r.0. k 31. 12. 2017 a nakladi a vynosi a vysledku jejiho hospodafeni a
penéZnich tokd za rok konéici 31. 12. 2017 v souladu s eskymi Gdetnimi predpisy.

Ziklad pro vyrok

Audit jsem provedla v souladu se zikonem o auditorech a standardy Komory auditort
Ceské republiky (KA CR) pro audit, kterymi jsou mezindrodni standardy pro audit (ISA)
pfipadné doplnéné a upravené souvisejicimi aplikadnimi doloZkami. Méa odpovédnost
stanovend t€mito pfedpisy je podrobnéji popsana v oddilu Odpovédnost auditora za audit
udetni zavérky. V souladu se zdkonem o auditorech a Etickym kodexem pfijatym Komorou
auditort Ceské republiky jsem na spole¢nosti OQEMA, s.r.0. nezavisla a splnila jsem i dalsi
etické povinnosti vyplyvajici z uvedenych pfedpist. Domnivam se, Ze ditkazni informace,
které jsem shroméazZdila, poskytuji dostate€ny a vhodny zaklad pro vyjadfeni mého vyroku.

Ostatni informace uvedené ve vyroéni zpravé

Ostatnimi informacemi jsou v souladu s § 2 pism. b) zédkona o auditorech informace
uvedené ve vyroni zpravé mimo Géetni zdvérku a mou zpravu auditora. Za ostatni informace
odpovidaji jednatelé spole&nosti OQEMA, s.r.0.

Mijj vyrok k tcetni zévérce se k ostatnim informacim nevztahuje. Pfesto je viak
soucasti mych povinnosti souvisejicich s ovéfenim i¢etni zavérky seznameni se s ostatnimi
informacemi a posouzeni, zda ostatni informace nejsou ve vyznamném (materidlnim)
nesouladu s tuetni zavérkou & s mymi znalostmi o Udetni jednotce ziskanymi b&hem
oveéfovani Ucetni zaveérky nebo zda se jinak tyto informace nejevi jako vyznamné (materialng)
nespravné. Také posuzuji, zda ostatni informace byly ve viech vyznamnych (materidlnich)
ohledech vypracovany v souladu s pfislu§nymi pravnimi ptedpisy. Timto posouzenim se
rozumi, zda ostatni informace splituji poZadavky pravnich ptedpisti na formélni néleZitosti a
postup vypracovani ostatnich informaci v kontextu vyznamnosti (materiality), tj. zda ptipadné
nedodrZeni uvedenych poZadavki by bylo zpiisobilé ovlivnit tsudek &inény na zaklads
ostatnich informaci.

Na zaklad€ provedenych postuptl, do miry, jiz dok4zu posoudit, uvadim, Ze
e ostatni informace, které popisuji skutegnosti, jez jsou té% pfedmétem zobrazeni v uéetni

zavércee, jsou ve viech vyznamnych (materidlnich) ohledech v souladu s idetni zavérkou a
e ostatni informace byly vypracovany v souladu s pravnimi ptedpisy.

Dile jsem povinna uvést, zda na zdkladé poznatkii a povédomi o spole¢nosti OQEMA, s.r.0.,
k nimz jsem dospéla pfi provadéni auditu, ostatni informace neobsahuji vyznamné
(materialni) v&cné nespravnosti. V ramci uvedenych postupd jsem v obdrZenych ostatnich
informacich Zadné vyznamné (materidlni) vécné nespravnosti nezjistila.



Odpovédnost jednatelii spoleénosti za videtni zdvérku

Jednatelé spolegnosti OQEMA, s.r.o. odpovidaji za sestaveni udetni zavérky
podavajici vérny a poctivy obraz v souladu s Ceskymi Cetnimi pfedpisy a za takovy vnitini
kontrolni systém, ktery povaZuji za nezbytny pro sestaveni ufetni zavérky tak, aby
neobsahovala vyznamné (materialni) nespréavnosti zpisobené podvodem nebo chybou.

Pii sestavovani fidetni zdvérky jsou jednatelé spole¢nosti povinni posoudit, zda je
spole¢nost schopna nepfetrzité trvat, a pokud je to relevantni, popsat v pfiloze Gcetni zavérky
zalezitosti tykajici se jejiho nepfetrZitého trvani a pouziti predpokladu nepfetrzitého trvani p¥i
sestaveni ucetni zavérky, s vyjimkou ptipadd, kdy jednatelé planuji zrudeni spoleénosti nebo
ukon€eni jeji éinnosti, resp. kdy nemaji jinou realnou moznost, ne tak udinit.

Odpovédnost auditora za audit G&etni zivérky

Mym cilem je ziskat pfiméfenou jistotu, Ze Uletni zavérka Jjako celek neobsahuje
vyznamnou (materidlni) nespravnost zplisobenou podvodem nebo chybou a vydat zpravu
auditora obsahujici mdj vyrok. Ptiméfend mira jistoty je velka mira jistoty, nicméné& neni
zarukou, Ze audit provedeny v souladu s vyse uvedenymi pfedpisy ve vSech ptipadech v
ucetni zévérce odhali pfipadnou existujici vyznamnou (materidlni) nespravnost. Nespravnosti
mohou vznikat v disledku podvodi nebo chyb a povazuji se za vyznamné (materialni), pokud
lze redlné pfedpokladat, Ze¢ by jednotlivé nebo v souhrnu mohly ovlivnit ekonomicka
rozhodnuti, ktera uZivatelé ucetni zavérky na jejim zaklade pfijmou.

Pfi provadéni auditu v souladu s vyse uvedenymi pfedpisy je mou povinnosti
uplatiiovat béhem celého auditu odborny tisudek a zachovavat profesni skepticismus. Dale je
mou povinnosti:

¢ Identifikovat a vyhodnotit rizika vyznamné (materidlni) nespravnosti tidetni zavérky
zplisobené podvodem nebo chybou, navrhnout a provést auditorské postupy reagujici na
tato rizika a ziskat dostatedné a vhodné dtikazni informace, abych na jejich zakladé mohla
vyjadfit vyrok. Riziko, Ze neodhalim vyznamnou (materidlni) nespravnost, k niZ doglo v
disledku podvodu, je vétsi neZ riziko neodhaleni vyznamné (materialni) nespravnosti
zpisobené chybou, protoZe soud4sti podvodu mohou byt tajné dohody, falSovani,
umyslna opomenuti, nepravdiva prohlaseni nebo obchézeni vnitinich kontrol.

® Seznamit se s vnitinim kontrolnim systémem spolecnosti relevantnim pro audit v
takovém rozsahu, abych mohla navrhnout auditorské postupy vhodné s ohledem na dané
okolnosti, nikoli abych mohla vyjadit nazor na udinnost vnitiniho kontrolniho systému,

® Posoudit vhodnost pouZitych wdetnich pravidel, pfiméfenost provedenych uéetnich
odhadi a informace, které v této souvislosti jednatelé spoleénosti uvedli v piiloze udetni
zaveérky.

* Posoudit vhodnost pouZiti pfedpokladu nepftetrzitého trvani pfi sestaveni udetni zavérky
jednateli a to, zda s ohledem na shroméadéné dikazni informace existuje vyznamna
(materialni) nejistota vyplyvajici z udalosti nebo podminek, které mohou vyznamné
zpochybnit schopnost spolenosti trvat nepietrzits. Jestlize dojdu k zavéru, Ze takova
vyznamné (materidlnf) nejistota existuje, je mou povinnosti upozornit vmé zprivé na
informace uvedené v této souvislosti v ptiloze udetni zaverky, a pokud tyto informace
nejsou dostatecné, vyjadfit modifikovany vyrok. Mé zavery tykajici se schopnosti
spoleCnosti trvat nepfetrzité vychazeji z diikaznich informaci, které jsem ziskala do data
mé zpravy. Nicmén& budouci udalosti nebo podminky mohou vést k tomu, Ze spoleénost
ztrati schopnost trvat nepfetrZitg.



/
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| e Vyhodnotit celkovou prezentaci, élenéni a obsah 1i€etni zavérky, vEetné piilohy, a dale to,
zda uetni zdvérka zobrazuje podkladové transakce a udélosti zpisobem, ktery vede k
vérnému zobrazeni.

Mou povinnosti je informovat jednatelé mimo jiné o planovaném rozsahu a
nadasovani auditu a o vyznamnych zji§ténich, ktera jsem v jeho pribéhu u€inila, véetné
zjisténych vyznamnych nedostatki ve vnitinim kontrolnim systému.

Jméno auditora: Ing. Eleni Lipperova
Adresa: Postovni 2, 702 00 Ostrava
Cislo opravn&ni: 2016

Datum zpravy: 16.2.2018

Podpis auditora: 4
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As a sworn interpreter for the English language, appointed by the
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number 3942/96, I herewith confirm that the translation

corresponds to the attached document in the Czech language.

The translation is registered in my translator’s journal under the
number 1258 / 2018.

In Turnov,

Date: 20 February 2018

JiFi Cihulka, B.A.
sworn interpreter
Granatova 1901
511 01 Turnov
Czech Republic
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OQEMA, s.r.0. (CZ)| net net

;Llncome statement (CZKths) - cumulative | row 31.12.2017 31.12.2016
Revenues from the sale of own products and services 1 704 810 612 301
Revenues from sold goods 2 384 632 368 641
Production consumption (r. 04 + 05 + 06) 3 985 885 882 312
Expenses on sold goods 4 356 198 341 460
Consumption of material and energy 5 573 359 485 367
Services 6 56 328 55 485
Change in inventory of own products (+/-) 7 -12 663 -7 936
Capitalisation (-) 8 -711 -802
Personal expenses (r. 10 + 11) 9 64 931 58 859
Wages and salaries 10 47 490 43 362
Social security, healt insurance and other expenses (r. 12 +

13) 11 17 441 15 497
Social security and healt insurance expenses 12 16 001 14 192
Other expenses ~ 13 1440 1 305
Value adjustments in the operational area (r. 15 + 18 +

19) 14 12 649 15 493
Value adjustments of intagible and tangible fixed assets (r.

16+17) 15 13 156 13 839
Value adjustments of intagible and tangible fixed assets -

permanent 16 13156 13 839
Value adjustments of intagible and tangible fixed assets -

temporary 17 0 0
Stock value adjustments 18 -195 -351
Receivable value adjustments 19 -312 2 005
Other operating revenues (r. 21 + 22 + 23) 20 4 221 5263
Revenues from disposals of fixed assets 21 666 292
Revenues from disposals of materials 22 1048 1077
Other operating revenues 23 2 507 3 894
Other operating expenses (r. 25 to 29) 24 7 667 3567
Net book value of sold fixed assets 25 1 0
Net book value of sold material 26 2783 0
Taxes and fees 27 717 740
Reserves and complex deferred costs 28 0 0
Other operating expenses 29 4166 2827
Operating profitloss (+/-) 30 35905 34712




OQEMA, s.r.o. (CZ)r net | net

Income statement (CZKths) - cumulative [ row | 31.12.2017 31.12.2016

evenues from long-term financial assets - shares {(r.
32 +33) 31 567 946
Revenues from shares - controlled and controlling
organizations 32 567 946
Other revenues from shares 33 0 0
Costs spent for sold shares 34 0 0
Revenues from other fong-term financial assets (r. 36 +
37) 35 0 0
Revenues from other long-term financial assets - controlled
and controlling organizations 36 0 0
Revenues from other long-term financial assets 37 0 0
Costs related to other fixed financial assets 38 0 0
Interest revenues (r. 40 + 41) 39 22 0
Interest revenues - controlled and controlling organizations 40 22 0
Other interest revenues 41 0 0
Value adjustments and reserves in the financial area 42 0 0
interest expenses (r. 44 + 45) 43 1225 1294
Interest expenses - controlled and controlling organizations | 44 0 0
Other interest expenses 45 1225 1294
Other financial reveneus 46 6 810 778
Other financial expenses 47 4 588 1 565
[Profit/Loss from financial operatioons ( +/-) 48 1586 -1135
[Profit/Loss before tax (+/-) (r. 30 + 48) 49 37 491 33577
Income tax (r. 51 + 52) 50 5743 6 286
Income tax - due tax 51 7 246 6 286
Income tax - tax deferred 52 -1 503 0
[Profit/Loss after tax ( +/-) (r. 49 - 50) 53 31748 27 291
Transfer profit (loss) to partners (+/-) 54 0 0
Profit/Loss of current accounting period (+/-) (r. 53 -54)| 55 31748 27 291
Net turnover for the accounting period = I. + 1. + 1. + IV.
+V.+VL+VI 56 1101 062 987 929
Date: 145, 0P /

/
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TOTAL ASSETS (r. 02 + 03 + 37 + 74) 1 610 614 113 733 496 881 427 944
Receivables from subscriptions 2 0 0 0 0
Fixed assets (r. 04 + 14 + 28) 3 327 305 104 568 222 737 208 950
Intagible fixed assets (r. 05 + 06 + 09 to 11) 4 23 888 21 901 1987 2784
Research and development 5 0 0 0 0
Valuable rights (r. 07 + 08) 6 22 025 20773 1252 2097
Software 7 21999 20 747 1252 2097
Other valuable rights 8 26 26 0 0
Goodwill (+/-) 9 0 0 0 0
Other intangible fixed assets 10 1128 1128 0 0
Advance payments for intangible fixed assets and intangible
fixed assets under construction (r. 12 + 13) 11 735 0 735 687
Advance payments for intangible fixes assets 12 0 0 0 0
Intangible fixed assets under construction 13 735 0 735 687
Tangible fixed assets (r. 15 + 18 to 20 +24) 14 291 101 82 667 208 434 191 194
Lands and Constructions (r. 16 + 17) 15 206 745 29 632 177 113 161 188
Lands 16 13 350 0 13 350 13 350
Constructions 17 193 395 29 632 163 763 147 838
Equipment 18 74 096 47 055 27 041 24 992
Adjustment to acquired assets 19 8 968 5980 2988 3 586
Other tangible fixed assets (r. 21 + 22 + 23) 20 0 0 0 0
Perennial corps 21 0 0 0 0
Breeding and draught animals 22 0 0 0 0
Other tangible fixed assets 23 0 0 0 0
Advance payments for tangible fixed assets and tangible
fixed assets under construction (r. 25 + 26) 24 1292 0 1292 1428
Advance payments for tangible fixes assets 25 212 0 212 128
[Tangible fixed assets under construction 26 1 080 0 1 080 1 300
|Long-term financial assets (r. 28 to 34) 27 12316 0 12 316 14 972
Shares - controlled and controlling organizations 28 12 316 0 12 316 14 972
Loans - controlled and controlling organizations 29 0 0 0 0
Shares - substantial influence 30 0 0 0 0
Loans - substantial influence 31 0 0 0 0
Other securities and shares 32 0 0 0 0
Other loans 33 0 0 0 0
Other financial investments (r. 35 + 36) 34 0 0 0 0
Other financial investments 35 0 0 0 0
Advance payments for long-term financial assets 36 0 0 0 0
Current assets (r. 38 + 46 + 68 + 71) 37 279 829 9 165 270 664 217 151
Inventory (r. 39 + 40 + 41 + 44 + 45) 38 81 875 67 81 808 69 386
Materials 39 5238 0 5238 5449
Work in progress and semi-products 40 1136 0 1136 1337
Finished products and merchandise (r. 42 + 43) 41 75 405 67 75 338 62 350
Finished products 42 69 799 67 69 732 59 041
Merchandise 43 5 606 0 5 606 3 309
Animals 44 0 0 0 0
Advance payments for inventory 45 96 0 96 250




OQEMA, s.r.o. (C2)!

BALANCE SHEET (CZKths)

GROSS
row | 31.12.2017

[CORRECTION'!

1.31.12.2017

NET
31.12.2017

NET
131.12.2016

Receivables (r. 47 + 57) 46 1503 0 1503 0
Long-term receivables (r. 48 to 52) 47 1503 0 1503 0
Trade receivables 48 0 0 0 0
Receivables - controlled and controlling organizations 49 0 0 0 0
Receivables - accounting unist with substantial influence 50 0 0 0 0
Deffered tax receivable 51 1503 0 1 503 0
Other receivables (r. 53 to 56) 52 0 0] 0 0
Receivables from partners 53 0 0 0 0
Long-term deposits given 54 0] 0 0 0
Estimated receivable 55 0 0 0 0
Other receivables 56 0 0 0 0
Short-term receivables (r. 58 to 61) 57 179 618 9 098 170 520 140 438
Trade receivables 58 177 947 9 098 168 849 139 068
Receivables - controlled and controlling organizations 59 22 0 22 0
Receivables - accounting unist with substantial influence 60 0 0 0 0
Other receivables (r. 62 to 67) 61 1649 0 1649 1370
Receivables from partners 62 0 0 0 0
Recaivables from social security and health insurance 63 0 0 0 0
Due from state - tax receivable 64 0 0 0 0
Short-term doposits given 65 374 0] 374 424
Estimated receivable 66 317 0 317 0
Other receivable 67 958 0 958 946
Short-term financial assets (r. 69 +70) 68 0 0 0 0
Shares - controlled and controlling organizations 69 0 0 0 0
Other short-term financial assets 70 0 0 0 0
Cash and bank accounts (r. 72 +73) 71 16 833 0 16 833 7 327
Cash 72 830 0 830 500
Bank accounts 73 16 003 0 16 003 6 827
Accruals (r. 75 to 77) 74 3 480 0 3 480 1843
Deferred expenses 75 3480 0 3480 1843
Complex deferred costs 76 0 0 0 0
Deferred income 77 0 0 0 57
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TOTAL LIABILITIES (r. 79 + 101 + 141) 78 496 881 432 401
Equity (r. 80 + 84 + 92 + 95 + 99 - 100) 79 264 030 239 324
Registered capital (r. 81 to 83) 80 105 500 105 500
Registered capital 81 105 500 105 500
Ownership interests (-) 82 0 0
Changes of registered capital (+/-) 83 0 0
Share premium and capital funds (r. 85 + 86) 84 31786 34 371
Share premium and capital funds (r. 85 + 86) 85 0 0
Capital funds (r. 87 to 91) 86 31786 34 371
Other capital funds 87 31 000 31 000
Diferences from revaluation of assets and liabilities (+/-) 88 786 3371
Diferences from revaluation in tranformation of companies (+/-) 89

Diferences from tranformation of companies (+/-) 90

Diferences from valuation in tranformation of companies (+/-) 91

Funds from earnings (r. 93 + 94) 92 0 0
Other reserve funds 93 0 0
Statutory and other funds 94

Profit/loss - previous years (+/-) (r. 96 to 98) 95 94 996 67 705
Retained earnings from previous years 96 94 996 67 705
Accumulated losses from previous years 97

Other profit/toss - previous years (+/-) 98

Profit/loss - current year (+/-) 99 31748 31748
Decided on advance for payment of a profit share (-) 100

Other sources (r. 102 + 107) 101 232 851 193 077
Reserves (r. 103 to 106) 102 0 0
Reserves for pension and similar payables 103 0 0
Income tax reserves 104 0 0
Reserves under special statutory regulations 105 0 0]
Other reserves 106 0 0
Payables (r. 108 + 123) 107 232 851 193 077
Long-term payables (r. 109 + 112 to 119) 108 111 000 83 000
Issues bonds (r. 110 + 111) 109 0 0
Exchangeable obligations 110 0 0
Other bonds 11 0 0]
Liabilities to credit institutions 112 111 000 83 000
Long-term advances received 113 0 0
Trade payables 114 0 0
Long-term notes payables 115 0 0
Payables - controlled and controlling organizations 116 0 0
Payables - accounting units with substantial influence 117 0 0
Deffered tax liability 118 0] 0]
Other payables (r. 120 - 122) 119 0 0
Payable to partners 120 0 0
Estimated payables 121 0 0
Other payables 122 0 0




BALANCE SHEET (CZKths)

OQEMA, s.r.o. (C2)

31.12.2017

31.12.2016

Short-term payables (r. 124 + 127 to 133) 123 121 851 110 077
Issues bonds (r. 125 + 126) 124 0 0
Exchangeable obligations 125 0 0
Other bonds 126 0 0
Payables to banks 127 18 427 15 526
Short-term deposits received 128 10 8
Trade payables 129 85 849 77 930
Short-term notes payables 130

Payables - controlled and controlling organizations 131 0 0
Payables - accounting units with substantial influence 132 0 0
Other payables (r. 134 to 140) 133 17 565 16 613
Payable to partners 134 78 223
Short-term accomodations 135 0 0
Payroll 136 3405 3283
Payables to social securities and health insurance 137 1876 1716
Due from state - tax liabilities and subsidies 138 10 354 9702
Estimated payables 139 1 807 1489
Other payables 140 45 200
Accruals (r. 142 + 143) 141 0 0
Accrued expenses 142 0 0
Deffered revenues 143

Date: I4.Z. O )

Signature: /j /
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Notes to the Financial Statements for the year 2017

The attached individual Financial Statements (unconsolidated) have been prepared in accordance
with the Act No. 563/1991 Coll., On Accounting, as amended, (hereinafter referred to as the
“Accounting Act”), and the Implementing Decree No. 500/2002 Coli., which implements certain
provisions of the Act No. 563/1991 Coll., On Accounting, as amended, for reporting entities that are
businesses maintaining double-entry bookkeeping, as amended, as applicable for 2017 and 2016,
(hereinafter referred to as the “Implementing Decree to the Accounting Act”}), and according to Czech
accounting standards for entrepreneurs. The data in the appendix are based on the entity's records
(accounting documents, ledgers and other records) and other documents which an entity has
available. Figures are in thousands of CZK, unless stated otherwise.

The appendix is made for the accounting period beginning on 1 January 2017 and ending on 31
December 2017.

General data:

I

1. Trade name: OQEMA, s.r.0.

2. Reg.No: 63988186

3. Registered office: Tésinska 222, 739 34 Senov

4. Legal form: spole¢nost s ruéenim omezenym (Limited Liability Co.)
5. Subject of activity:

1. purchase of goods for resale and sale (except the activities listed in the
Appendix. 2 and 3 Act No0.455 / 91 Coll

2. production and import of chemicals and chemical products classified as
explosive, oxidizing, extremely flammable, highly flammable, flammable,
highly toxic, toxic, carcinogenic, mutagenic or toxic for reproduction,
dangerous for the environment, and sale of chemical products classified
as highly toxic and toxic,

3. production and sale of chemicals and chemical products classified as
flammable, harmful, corrosive, irritant, sensitizing

6. Date of founding: 31.7.1995
Balance Sheet date: 31.12.2017
Financial statements date: 14.2.2018
7. List of the entities with more than 20% share in the core capital:
7800/10550 OQEMA AG, D —SchloR Strale 39, Korshenbroich, Federal Republic of
Germany
2750/10550 Ing. Oldfich Zahradnik, Havifov - Zivotice, Hrani¢ni 18

8. Description of changes and additions made in the past fiscal year in the trade register:
During the reporting period, there were no significant changes in the trade register.

9. Names and surnames of statutory bodies as of 31. 12. 2017:
Oldfich Zahradnik, Ing. — executive head
Heinrich Eickmann — executive head

OQEMA, s.r.0. I | 1D: 63988186, DIC | VAT: CZ63988186

IBAN: CZ32 0100 0000 0000 2150 7791
Tésinska 222, 739 34 Senov, Czech Republic SWIFT / BIC: KOMBCZPPXXX
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10. Organization Structure applicable as of 31. 12. 2017:

Operating

department:
 Slatitany. plant| | Sokelov.
~ plant ey L lant

11. The accounting entity does not have a branch abroad.

12. The title and address of the companies in which the entity has more than 20% of the share capital:

OQEMA, s.r.o.
Share amount: 70%
Registered office: A. Stodolu 8/12, Prievidza, Slovakia
Amount of equity as of 31. 12, 2017: 675  thousand EUR
Economic result for the year 2017: -72 thousand EUR
PPD CHEMICALS s. r.0.
Share amount: 100%
Registered office: TéSinska 222, Senov
Amount of equity as of 31. 12. 2017: 256  thousand. K¢
Economic result for the year 2017: -7 thousand. K¢

13. Consolidating accounting entity:

The Company is the parent company of the group, which includes the above-mentioned
companies and the attached Financial Statements have been prepared as separate. The
consolidated Financial Statements have been prepared according to international accounting
standards by the parent company OQEMA AG with its registered office in Schlof StraRe 39,
Korshenbroich, Federal Republic of Germany. According to the Czech accounting regulations, the
company has an exemption to prepare the consolidated Financial Statements in accordance with
the Czech law; however, the consolidated Financial Statements of the parent company will be
published in the Commercial Register.

OQEMA, s.r.o. IC | ID: 63988186, DIC | VAT: CZ63988186
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14. Core capital OQEMA, s.r.0.:

=

OQEMA AG 78 000 thousand CZK
Ing. Oldfich Zahradnik 27 500 thousand CZK

The company’s share capital is fully paid.

Information _about the accounting methods, general accounting principles and valuation

methods

In the course of the accounting period, which is a calendar year, the accounting was based on
matters that are subject to accounting so as to comply with the principle of accrual. When
accounting was applied, the accounting methods stipulated by the accounting method primarily
of fair presentation and going concern were applied.

Fixed assets:
Assessment method:

e of tangible fixed assets (DHM) and intangible assets (DNM), DHM and DNM created through
the entity’s own activities

e of securities, equity investments

DHM and DNM are stated at purchasing costs, which include the acquisition costs, transport costs

and other related costs, interest on loan is not part of the cost. Assessment of DHM and DNH is

reduced by subsidies from the state budget. Costs of technical appreciation of assets increase

their acquisition cost, repair and maintenance of assets is expensed.

DHM and DNM created by the entity’s activity are evaluated by their own costs.

Securities and investments are valued at acquisition cost, and once a year the amount of equity
investments are revalued using the equity method, which is the basis for the revaluation of the
equity capital of the company. Revaluation is recognized in equity as a revaluation of assets and
liabilities.

Method of determining depreciation schedules

Depreciation of assets is calculated based on the purchase price and the estimated useful life of
the asset.

Following the Accounting Act (no. 563/1991 Coll.), On Decree no. 500/2002 Coll., Czech
accounting standards for businesses and Act no. 586/1992 Coll., On income taxes, as amended, a
depreciation schedule for depreciation of tangible fixed assets, intangible fixed assets and small
tangible fixed assets, which has been archived since the day of the Company's inception.

The depreciation schedule is created for buildings, tangible fixed assets with the purchase value
over CZK 40 thousand and for intangible assets with purchase value over CZK 60 thousand. No
depreciation schedule is created for land.

The annual depreciation rate is determined by the ratio of input price and length of depreciation.
The length of the amortization accounting is not applied in the same way as the length of
depreciation for tax purposes, accounting and tax depreciation are therefore equal.

OQEMA, s.r.0. I | 1D: 63988186, DIC | VAT: C263988186
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Method of determining the replacement cost for assets valued at this price and acquired during
the reporting period

The replacement cost has not been applied in the accounting period 2017.

Substantial changes in valuation, depreciation, accounting procedures compared to the previous
fiscal year, a procedure for determining deferred taxes:

Compared to the previous accounting period, depreciation procedures and accounting that would
affect the amount of assets, liabilities and operating results did not change.

During that period a deferred tax was recognized and it was accounted.

2. Stock:
Purchased inventories are valued at acquisition cost, which includes the cost of inventories,
including incidental costs of acquisition-related costs (freight, customs, etc.).
Products and work in progress are valued at their own planned cost according to processed
calculations.
The price of goods and work in progress includes direct material costs, labour costs of production
personnel and overhead costs (mainly the auxiliary material, amortization costs of returnable
packaging, operation costs of handling technology).
Allowance for slow moving and obsolete inventory or otherwise impaired inventory is recognized
based on the evaluation of turnover and individual evaluation of inventories.
3. Receivables:
Receivables are stated at their nominal value upon creation. Purchased receivables are stated at
acquisition cost. In the case of doubtful receivables, the value is reduced through provisions,
which are charged to expenses.
Unbilled active accounts are valued on the basis of expert estimates and calculations.
4. Equity:
The share capital is recognized at the amount recorded in the Commercial Register.
5. External Resources:
Accounting or statutory reserves were not created in 2017.
Long-term and short-term liabilities are stated at their nominal values.
Unbilled estimated liabilities were valued on the basis of expert estimates and calculations.
OQEMA, s.r.o. I€ | ID: 63988186, DIC | VAT: CZ63988186
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Leasing:
The leased assets have been charged so that the individual lease payments are included in the

cost paid by a previously been deferred.

[

Foreign exchange operations:
Valuation of assets and liabilities in foreign currencies is performed according to § 24 par. 7 of the

Accounting Act. During the reporting period assets and liabilities were translated at the fixed rate
based on the current exchange rate of the Czech National Bank effective on the last day of the
previous month. At the balance sheet date, the balances of assets and liabilities denominated in
foreign currencies are translated using the exchange rate applicable to the CNB's balance sheet
date and the differences were accounted nominally.

|0

Use of estimates:

The estimates and assumptions that affect the reported amounts of assets and liabilities at the
balance sheet date and the reported amounts of revenues and expenses for the reporting period,
were determined by the company's management on the basis of all the relevant information
available. Nevertheless, as it is apparent from the nature of estimates, the actual results in the
future may differ from these estimates.

[©

Accounting for revenues and expenses:

Revenues and expenses are accounted on accrual basis, i.e. in the period to which they relate.

10. Income Tax:

The income tax is calculated according to applicable tax rate from the accounting profit increased
or decreased by permanently or temporarily tax-deductible expenses and non-taxable income
(e.g. non-deductible provisions and allowances, entertainment expenses, differences between
book and tax depreciations, etc.). Also, items decreasing the tax base (donations), deductibles
and discounts on income tax are taken into account.

The deferred tax liability reflects the net tax effects of temporary differences between the
carrying values of assets and liabilities for financial reporting purposes and the amounts of income
tax with respect to the time of implementation.

11. Subsidy:

Prescriptions of subsidies are accounted at the moment of their acceptance or finding
unquestionable entitlement to its acceptance. Operating grants received to cover costs are
charged to operating or financial revenues. Investment subsidies received for the acquisition of
fixed assets reduces the acquisition value of the property.

12, Significant events after the balance sheet date:

There were no significant events after the balance sheet date and before the date of the balance
sheet creation for the year 2017.

The financial statements as of December 31, 2017 have been prepared assuming the company to
continue to exist. Therefore, the attached financial statements include no adjustments that might
result from this uncertainty.
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1. Fixed assets:

Additional information on the balance sheet and profit and loss statement

a) Overview of assets listed in the balance sheet:
Purchase price Accumulated depreciation
Intangible assets (in opening increase | decrease | transfer closing opening increase | decrease | transfer closing
thousands of CZK) balance balance balance balance
Other long-term intangible 1128 0 0 o| 1128] -1128 0 0 -1128
assets
Royalties 26 0 0 0 26 -26 0 0 -26
Software 21627 373 0 0| 21999| -19530 -1217 0 -20 747
Intangible fixed assets 687 420 0 373 735 0 0 0 0
under construction
Total 2017 23468 793 0 -373 23 888 -20 684 -1217 0 -21901
Total 2016 21987 14381 0 0 23 468 -17 940 -2744 0 -20 684
Purchase price Accumulated depreciation
Tangible assets (in opening increase | decrease | transfer closing opening increase | decrease | transfer | closing
thousands of CZK balance balance balance balance
Lands 13350 0 0 0 13350 (i ] 0 0
Constructions 171 680 21715 0 0| 193395| -23843 -5789 0 -29 632
Machinery and equipment 54 806 3585 -137 0 58254 -33290 -4102 137 -37 255
Vehicle fleet 13456 3888 2971 0 14373} -10035 -1393 2971 8457
Fixtures and ﬁttmgs 1341 128 0 0 1469 -1286 -57 0 -1343
Other tangible fixed assets 1300 29 096 0 -29316 1080 0 0 0 0
Tangible fixed assets under 128 330 0 .246 212 0 0 0 0
construction
Advance payments for 8968 0 0 0 8968 -5382 -598 0 -5980
tangible assets
Adjustment to acquired 265029 58742 -3108| -29562| 201101] -73836| -11939 3108 -82 667
assets
Total 2017 260 168 17 360 -12 499 0 265 029 -64 361 -11 096 1622 -73 835
Total 2016 13 350 0 0 0 13 350 0 0 0 0
Purchase price
Long-term financial assets opening balance | increase decrease transfer closing
. balance
(after revaluation | (after revaluation
by equivalent) by equivalent)
Total 2017 14 972 0 -2 656 0 12 316
Total 2016 14121 859 -8 0 14972
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The accounting entity records the assets off balance sheet not detected in the balance sheet and at a
total amount of 7 279 thousand. CZK.
b) List of tangible fixed assets that are pledged:
There is no lien burden with any property
¢) Assets under operating leases
On the basis of the contract of lease of movable assets, the company has leased 25 personal
cars. On the basis of the leasing contract with subsequent purchase of the leased asset the
entity has leased 4 vehicles and 3 forklifts. These assets are recorded in memorandum
accounts.
2. Inventory
On the balance sheet date, as a result of physical inventories, a provision was made for a
diminution of inventory to the amount of 67 thousand. CZK.
3. Receivables:
The manner of determination of provisioning and reserves for assets:

Provisions for receivables were created for outstanding receivables according to the current
wording of Act 593/1992 Coll.

In 2017, adjustments were created for receivables from debtors in bankruptcy proceedings
amounting to CZK 42 thousand, while adjustments for receivables from debtors in bankruptcy
proceedings totaling CZK 42 thousand were dissolved. Receivables from debtors after the
completion of bankruptcy proceedings in the amount of CZK 129 thousand were written off.

Adjustments were created for other overdue receivables in the amount of CZK 418 thousand, out
of which CZK 218 thousand as the tax adjustments and CZK 200 thousand as the accounting
adjustments. The accounting adjustments amounting to CZK 630 thousand were abolished, out
of which CZK 296 thousand as the tax adjustments and CZK 334 thousand as the accounting
adjustments.

The total decrease in adjustments for the year 2017 amounted to CZK 312 thousand.

The total amount of short-term trade receivables (account no 311):

Gross amount 177 947 thous.CZK
Adjustments 9 098 thous.CZK
Net amount 168 849 thous.CZK
including receivables within the group 1796 thous.CZK
Time structure of receivables (In gross amount}:

Pre-maturity receivables 148 472 thous.CZK
Amounts up to 30 days overdue 17 513 thous.CZK
Amounts up to 90 days overdue 2 532thous.CZK
Amounts up to 180 days overdue 28 thous.CZK
Amounts up to 360 days overdue 125thous.CZK
Amounts over 360 days overdue 9 277thous.CZK

Inc. claims against debtors in banks and insolvency pr. 8 844thous.CZK
Receivables with a maturity of more than 5 years are not recorded by the company.
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4. Financial accounts:

The Company has an overdraft account with KB allowing her to draw a loan to the amount of 20
000 thous. CZK. As of 31 12. 2017 tis amounted to a negative balance of 6 427 thous. CZK (by 31

12. 2016 it amounted to 3 526 thous.CZK), it is distributed in the reported short-term bank loan.

5. Accrued assets:

Prepaid expenses primarily include lease payments paid in advance and are accounted for in the

period in which they were earned.

6. Equity:

Statement of changes in equity is a separate annex to the financial statements.
The differences from revaluation are a recognized impact of the revaluation of investments in

subsidiaries.

The 2016 income statement was converted to retained earnings from previous years.

7. Long-term liabilities:

The company does not have any long-term liabilities.

8. Short-term liabilities:

Total current liabilities ~ trade payables (account no. 321):

Amount:
Incl. liabilities in the group:

Time structure of liabilities:
Pre-maturity liabilities

Amounts up to 15 days overdue
Amounts up to 90 days overdue

85 849
5266

85 849

thous.CZK
thous.CZK

thous.CZK
thous.CZK
thous.CZK

The company does not have liabilities with a maturity of more than 5 years overdue.
Amount of liabilities towards Social security and health insurance as of 31. 12. 2017:

0SSz 1209
¢pzp 109
vVZPp 327
RBP 43
0ozP 122
MiV 52
Voj.zP 14

thous.CZK

thous.CZK
thous.CZK
thous.CZK
thous.CZK

thous.CZK
thous.CZK

All of the above commitments have been paid by the deadline of 31. 1. 2018.

By the date of submission of financial statements prepared as of 31 12. 2017, the entity does not
recognize any obligations to the state budget or the authorities of pension and health insurance
that would cover liabilities outstanding at the balance sheet date.
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9. Subsidy:

The company did not receive any subsidies during 2017.

10. Bank loans:
The company has concluded such credit arrangements:

o

The

Framework Services Agreement with Komercni banka a.s., which is determined by a credit
line to the amount of 130 000 thous. CZK the contract was concluded on 26th November
2014, maturity date obligation under this contract is:
= overdraft credit amounting to 20 000 thous. CZK payable by 13. 11. 2018, amount
used by 31. 12. 2017 - 6 427 thous. CZK,
s revolving loan up to 120 000 thous. CZK payable by 13. 11. 2020, amount used by
31.12. 2017 - 80 000 thous. CZK,
Loans are secured by a blank bill of the company, and pledged receivables as well as a
Letter of Comfort issued by Overlack AG as collateral for this framework agreement on
the loan.

A contract for the provision of credit for investment total 61 000 thous. CZK the date of
signing the contract was 10. 9. 2014, the loan balance on 31 12. 2017 was 43 000 thous.
CZK, the loan maturity is 31.7. 2021. The loan is secured by a blank bill of company and at
the same time was exposed a Letter of Comfort by Overlack AG was issued as collateral
for aloan

interest expense related to credit institutions in 2017 amounted to CZK 1,225 thousand

(CZK 1,294 thousand in 2016). The interest was reflected in the financial result.

11. Other liabilities:

The company did not have any accrued expenses as of 31. 12. 2017.

12. Income from ordinary activities::

(in thous. CZK)

TOTAL Inland Abroad
Type of activity 2016 2017 2016 2017 2016 2017
Sales of products 604 655 | 696 992 542 022 639 315 62 633 57 677
Sales of services 7 646 7 818 5459 5748 2187 2070
Sales of goods 368641 | 384632 352 869 367 898 15772 16734
Other incomes 5263 4221 5208 4087 55 134
Total 986205 | 1093663 | 905558 | 1017048 80 647 76 615

In the accounting period of 2017 no expenditures were incurred on research and development.

= —
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Transactions with related parties:

In 2017 OQEMA did business with related entities in these amounts:

Transactions with related parties (in|Sale of [Sale of|Purchase | Purchase
thous. CZK) goods services |of goods|of
and and services
products material
OQEMA AG (D) 169
OQEMA GmbH (D) 1083 19795
OQEMA, s.r.o. (SK) 36317 1471 2162
OQEMA Sp. z 0.0. (PL) 153
OQEMA UAB (LT) 557 1
OQEMA LTD (GB) 6 107
Quaron EPE (GR) 370
OQEMA EOOD (BG) 23
OQEMA d.o.o0 (SLO) 1
OQEMA RO s.r.l. (RO) 199
Novochem Kft. (H) 274 140
Chem&Pol Sp. z 0.0. (PL) 25
OQEMA Contract GmbH (D) 2521
OQEMA Contract AG (CH) 110
OQEMA Rotterdam B.V. (NL) 29
CELKEM 38 823 1473 30932 279

These transactions were concluded under normal market conditions.

in 2017, OQEMA, s.r.0. (SK) concluded a loan agreement, the amount of the loan was EUR 500000.
The term of the contract was from 20.11.2017 to 28.11.2017. The loan was repaid by December
31,2017, the interest on this loan was reported and recognised in the Company's financial income.

In 2017, OQEMA, s.r.o. (SK) partially divided the profit of previous accounting periods, OQEMA,
s.r.o. (CZ) received part of this profit (according to the ownership interest) in the amount of CZK
567 000. This income was recognised as the Long-term financial assets income in 2017.

13. Deferred Tax:
The Company quantified the deferred taxes as follows:
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Reason for deferred taxes Deferred tax receivable Deferred tax liability
Residual value of assets 1408
Adjustments for inventory 13
Adjustments for receivables 38
Outstanding premiums 44
Unpaid fines 0
1503

For reasons of prudence, the Company has included a deferred tax lien in the amount of CZK 1,503
thousand.

14. Overview of cash flow, Statement of changes in equity:
Cash Flow Overview is a separate annex to the financial statements.

15. The amount of personnel costs and data on the number of employees:

Person | Persons Personnel costs Personnel costs
> {in thous.CZK) (in thous.CZK)
Item / year 2016 | 2017 2016 2017
Average number of| 96 98 58 859 64 931
employees
Including: members of
management bodies 7 2 12 730 12 954

The contribution to Pension insurance totaled 96 thous. CZK.

Remuneration of statutory bodies:

Period 2016 2017

Amount (in thous. CZK) 0 0

Statutory authorities were not provided loans, guarantees or other benefits in cash or in other
natural form.
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